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WHAT IS A BUNDLE OF RIGHTS?
A bundle of rights is a term for the set of legal privileges
that is generally afforded to a real estate buyer with the
transfer of the title. The bundle includes the following:
• The right of possession
• The right of control

Real estate ownership carries with it a complex set of rights,
and the bundle of rights concept has traditionally been the
way in which those rights are described and summarized.
It is a feature of many real estate license tests and first-year
law classes.
HOW A BUNDLE OF RIGHTS WORKS

• The right of exclusion

The average home buyer can expect the whole traditional
bundle of rights once the deal is done. That is, home

• The right of enjoyment
• The right of disposition

continued on next page
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continued from previous page
buyers expect to have the right of possession, of control,
of exclusion, of enjoyment, and of disposition.
However, these rights can be broken up and assigned to
different parties. This usually applies to commercial and
investment property purchases. For example, the buyer
of a rental property may have rights that are limited by
local landlord-tenant laws and regulations. The owner of
a storefront property may share certain rights with the
tenant who runs a business there.
In any case, a real estate owner’s bundle of rights can only
be exercised with the boundaries of many other laws. For
example, a homeowner’s right of enjoyment may not be
exercised beyond the limits of local noise control laws.
RIGHT OF POSSESSION
The right of possession simply states that the title holder
is the legal owner of the property.

who may enter the property. This one has few real limits.
Easements may be in place permitting access to utility
lines may override this right. A warrant authorizing a
search of the property trumps the right of exclusion.
RIGHT OF ENJOYMENT
The right to enjoyment asserts the title holder’s right to
participate in any activities he finds pleasurable while on
the property. This assumes, once again, that those activities
are lawful.
RIGHT OF DISPOSITION
The right of disposition protects the title holder’s right to
transfer ownership, permanently or temporarily, to another
party. This right is fully realized only when the property is
owned outright and not mortgaged. An exclusion also
applies if the property is subject to a lien.

RIGHT OF CONTROL

KEY POINTS:

The title holder can use the property in any way that is not
illegal. In practice, a homeowners’ association (when there
is one) can place additional restrictions on anything from
garden ornaments to pet ownership, though these rules
are not laws.

1. A buyer of property gets a bundle of rights along
with the title.
2. These rights generally give the buyer the freedom
to use the property within the limits of the law.
3. Commercial property investors may share some
of these rights with other parties.

RIGHT OF EXCLUSION
The right of exclusion allows the title holder to limit
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PROTECTING YOURSELF
AND YOUR CLIENTS AGAINST
WIRE TRANSFER SCAMS
10 Ways to Protect Yourself from Cybercrime

1. Never send any sensitive financial information via email without encrypting it.
2. Prior to wiring any funds, you should contact the intended recipient via a
verified telephone number and confirm that the wiring information is accurate.
Do not reply on telephone numbers or website addresses provided within an
unverified email.
3. Clean out your email account on a regular basis. Your emails may establish
patterns in your business practice over time that hackers can use against you.
4. Change your user names and passwords on a regular basis.
5. Never click on any links in an unverified email. In addition to leading you to
fake websites, these links can contain viruses and other malicious spyware that
can make your computer – and your transactions – vulnerable to attack.

MONTHLY
INDUSTRY
TERMS

6. Never conduct business over unsecured public wifi such as those available at
your local coffee shops and hotels.
7. Trust your instincts. Tell clients that if an email or a telephone call ever seems
suspicious or “off,” that they should refrain from taking any action until the
communication has been independently verified as legitimate.
8. Make sure to implement the most up-to-date anti-virus software is installed
on your computers.
9. Provide a copy of this article to everyone on a transaction.

Conditions, Covenants,
& Restrictions (CC&Rs)
A document that controls the use,
requirements and restrictions of
a property.

10. Insist that all parties on the transaction have security measures in place.

Deed
Written instrument which, when
properly executed and delivered,
conveys title.
Realtor®
A real estate broker or an associate
holding active membership in a local
real estate board affiliated with the
National Association of Realtors.

®
®

LAWYERS LINK

I S S U E

0 9

WHAT IS INCLUDED
IN A TITLE SEARCH?
A title professional searches public records for debts, legal judgments, and other
homeownership issues to give you peace of mind in your investment.

PRIOR DEEDS

LIENS

DEEDS OF TRUST

(IRS, STATE, UNSECURED
PROPERTY TAXES, ETC.)

(MORTGAGES)

CHILD
SUPPORT
PAYMENTS

COURT
JUDGMENTS

DELINQUENT
TAXES

COVENANTS, CONDITIONS,
AND RESTRICTIONS (CC&Rs),
AND AGREEMENTS EASEMENTS

Title searches reveal problems on more than a third of all
residential real estate transactions.
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